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WASHI.NGTON Cct. 30 (AP) -~ The

chairmanoitheste Permanent Se-.

lect Committee co Inteligence vrged
the Reagan Administration today to re-
vise a dralt order acd ceny the Central
Intelligence Agency autbority to :.nﬂl-
trateand influence dorgestic groups. |
“‘The ageocy isbestserved if xtcannot
te asked to conduct intelligence activi-
ties which raise the specter of domestic
intelligence gathering,’” Representative

Ydward P. Boland, Democrat of Massa-

chusetts, sald in a letter 10 Bobby R.
Inman, Deptuymmctcr ot Centxal In-
telligenca.. b

r., Boland’s recommendatims fol-
lowed suggestions by the Senate Select
Commitiea on Intelligence that thedratt
order retain former President Carter’s
nearly completeban on domestic spymg
by the agency. Jorrae

The Senate mmmmee Congrasmnal

aides sald, forwarded its recommenda- -

tions today, along with a second set of
proposed revisions approved by eight
committee members -and sepa.tate
viewsby individual Senators. '
Carter Ban Preferred
Mr. Boland suggested that the order
niot change the Carter order in granting
the Federal Bureau of Investigation

rearly total autborlrr to~inmtmte do-.

mestic groups.
Healso recommended that the order'

4] Permit the agency to collect foreign

inteiligenceintheUnited Statesonlyifit

wers deemed “essential” and were ob-
tained through interviews,

4Limit the agency's m!onnatioﬁ

gathering inthe United States to acquir-
ing encugh evidence to decide if 2 mat-
ter should be reiemad to a law-enforce-

mentagency. -
YAllow theageucy to collect dom&etic

E intelligence to protect its sources and
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methods mly it the mmtxgauons are

' Representative Edward P. Boland

directed at present or former employ-'
ees, contraciors or apphc—.\nts Ior em-
ploymen!‘:tw

Mr. Boland noted that he was con-
cernedrthat ** changes in C.LA: authori-
ties made by the draft order may lead to
less cooceration with the F.B.Y, on intel-
ligence mattersinthis country.”

-A Congressional alde said the House
commmee was unable to agreecn what
changes should be made in the draft
order, prompting Mr. Boland to write-
theletteronhisowmn.

Although Mr. Reagan can issue the
presidential order on his own, Adminis-
tration officials have szajd they would
take into account Congressicnal advice:
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 Stricter

. By George Lardner Jr. - ,
| " Washington Post Staft Wrtter 7

House Intelligence Committee Chairman Ed..
ward P. Boland (D-Mass.) urged the CIA yester-
day to draft stricter restrictions on. any dowestic
covert.actions it plans and to step back from other|
proposals that would enable it.to spy on Ameri-]
cang, - Lo TN e v "": “a '.»_':.'. Ea

Boland said that unless the changes are made
the Reagan administration’s proposed” execttives
order for intelligence activities would erapower the
CIA to conduct operations. in'the United States
““from which it has been restricted by longstanding
tradition and boliéy;?'_; i Y AR

In a letter to Adm. Bobby R. Inman, the CIA’s
deputy director,” Boland said he and other com-
mittee 'members also are concerned that the pro-
posed order increasing the CIA’s “powers could
“lead to less codperation with the FBI on intelli-
gence matters inthis country.” - * 3l
Republicans on the panel took a different view.
A spokesman for the GOP members-said they in-
tend to send a letter to President Reagan early’
next week supporting the proposed order as it

SV A
g

stands. The draft order under consideration is the 3

third that has been prepared for Rgaggn §ince he._

“Many members. of the. House would prefer a |
greater relaxation™ of testrictions on the CIA, the

THE WASHINGTON POST
oN pacE_AH 31 October 198]

Domestic S

tOOk Ofﬁce. - ' ‘ ".':u'z":’,;
. tivities, - -~ .

GOP members’ spokesman said. Those members,

he said, feel that “the current proposal represents:
. : " OPOSRS

a reasonable compromise.” ¢
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. Boland, however, maintained that the CIA
~would be “best served if it cannot be asked to con--
duct intelligence activities which raise the specter
of domestic intelligence-gathering.” = 5 '3

In addition to tight restrictions on'domestic co-
vert, operations, he urged the abandoning of pro-]
‘posals to let the CIA.infiltrate and influence do-
‘hestic, organizations and the retention of other
Timits on' the agency’s. suthority to spy:on unsus-;
‘pecting Americans. - yue TR AT TR
. The changes Boland recomntnded go well be-!
yond the Senate Intelligence Committee’s public,
_and bipartisan, stand against CIA infiltration’and

influencing of domestic organizations. But eight or
‘nine of the senators, i i gﬁﬁe bl ;Ij
are said t0'Be &otrinini Wit Teagan ndi-
‘vidually about othes limits.:s sk S Baier 44

/03/07 : CIA-RDPY] %ﬁ;moggge%qgnmrgm o
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CIA officials reportedly have said they want to
carry out domestic covert actions in a narrow and |
specific field now within the FBI's province, But
the ptoposed authority the draft order would give-
the CIA is, on paper, much broader, = . ..

Under current rules, promulgated by President]
Carter. in- 1978, covert actions can only be-con-;
ducted abroad. Such actions.are defined as oper-]
ations planned and executed so that the US. role
1s not apparent or acknowledged publicly. i
~ The draft order would allow the CIA to carry
out such activities anywhere in the United States
as long as they support “objectives abroad” and

-are “not’ intended to influence”. U.S. politics or

public opinion. - = . . PR e Y
In a detailed memo not made public, Boland
said he strongly-urged that -any- domestic -covert
action be “strictly restricted in scope, be approved
by the.president and be reported to the Intelli-
_gence committees, as-are covert opera‘ions over- [
seas.” - R Coe
Boland also recommended that the White
House maintain current restrictions on mfiltration .
of domestic organizations. They had been at their-:]
tightest under President Ford, who had imposed
-an absolute prohibition on any undisclosed par--
“ticipation of: & purely domestic organization for 3
the purpose.of reporting on or influencing its ac-.|

DO

;. Carter changed the rules to permit CIA infil-
tration for such purposes as establishing cover and
‘recruiting, but he kept the’ ban on efforts to in-]
fluence a proup's’ activities, The' Reagan draft?
‘would lift that ban and permjt infiltration. for any
~lawful purpoges.” * + T e
* The draft order also would lift many existing |
restrictions on the extent of CIA spying on unsus-.
pecting Americans and allow the agency, for ex- |
ample; to collect “information relevant to the safe-’
'ty of any persons . ... ” R
" "Recommending ‘changes “in ‘this area &s “well: S
Boland said he had three basic goals in mind: .. ..
i _-® Maintaining the basic distinction whereby the .
‘CIA. operates overseas and the FBI operates in’
this-country. 7wl LowsF 00 R
r-"® Laying dowirlear Yestrictions 61 CLA domes
tic operitions ‘65 as to proverit Folitical misuse of

. . . o e o ~ *g:-(
and the FBI instead of, sega_;aﬁ ax;% mgsgend’;e,n_gti' ]
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By JOE TRENTO
Staft reporter

’ WASHI'\IGTON — The Senate |
Intelligence Committee probe of
the financial history of CIA Direc-
tor William J. Casey.is being
described by some members of that
committee as “a whitewash.” *
_ Senators of both parties attending
the closed meetings say no startling

revelations about the 68-year-old-
spy chief’s business dealings have_-

turned up.
However, two key committee

members say preliminary findings |
-presented to the senators in closed

session Thursday convinced them
that important leads were not fol-
lowed and probers have not pressed
Casey to provide explanations for
ornissions inhis ;estr’nony about his
business dealings. -

But both senators conceded that .

no new evidence has come before

the committee that would justify.

asking Casey tostep down. . .

Other senators at the meeting say
there was a feeling that the case
had to be closed.

The senators asked not to be 1den-
tified because Senate rules prohibit
their revealing what went on at a
closed session.

One Eastern Repubhcan said of -

the probe; “You are never going to
totally unravel this mess ... but
we have other pressing business.”. .

Though Chairman Barry M. Gold-

. water, R-Ariz., has said that “only

loose ends” remain in the probe,
which might take another month to

. coraplete, others on the commitiee
- expressed dissatisfaction with the

direction of Majority Counsel Fred
R. Thompsos.

Committee spokesman Spencer
Davis defended the probe, saying, “I
wouldn’'t call this a whitewash. I
don’t think we would want to have

‘reporters turn up new material we
had not found. I think they are try- i

ing.to be careful.”

N

i spymaster, will not replace Caaey,

‘Director Bobby Ray Inman, who

in no uncertain terms last August

- plan involving the Middle East was
. proposed in the spring. Sen. Joseph

- provide any detalls of the plan said

WILMINGTON SUNDAY JOURNAL (DE)

25 OCTOBER 1981

"But several senators on, the conm- |

: mittee paint a far'different picture. !

They say the aging Goldwater, suf-
. fering constant leg pains, wants the |
Casey probe stopped because he
fears that the country would be the
loser in any fxght over Casey 3 busx~
ness ethies. " - ° .
Goldwater hastold: these mem-
bers of the committee that if the
Casey probe heats up again: “We
will lose the one intelligence pro-
fessional we trust in this.ccowd.”
He is referring to Deputy CIA

has strong support across the pohtx-
cal spectmm

Goldwater has, he told some of
his colleagues, “absolute faith” that
if the intellig’ence committee goes
after Casey, Inman, now the No. 2

but would himself be replaced.
These senators say they were told

that unless the committee laid off,
Casey that Inman would be
replaced.

According to these senators
Goldwater is privately telling them
that Inman, is an intelligence pro-
fessional that the country carnot
afford to lose in a bloody polit‘cal
fight. .

Accordmv to other comm1ttee
sources Inman has also been the
only intelligence official cool to two
CIA proposals. The first, a secret

R. Biden Jr., D-Del,, 'who would not_

only: “It was so outrag"ous that we

5 Cﬁ%@fy w}&iim
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| told Casey and Max Hugel to 1e-
think it. They did and it Was
dropped.”

Another senator said that Inman

"had effectively convinced Casey

and Hugel that the plan, involving a

" violent covert action mission, was

madness. and should not be
attempted.

Iaman is also credlted with urg-
ing Casey'and the Reagaa White
Home to.go easy on pronosals to
end restrictions on CIA clandestine
operations both in and .out of tae
country.

Hugel resigned in July as head of

the clandesune services of the CIA
after the Washington Post printed a
damaging interview with two of his

forrrer business associates. Casey

" became the target of critical com- :

ment after the Hugel flap aad when :
‘the News-Journal newspapers °
revealed that his business partuer

in a failed venture had become

" associated with organized erime

figures and had been made a fod-
eral witness.

Both Biden and Sen. William V
Roth, R-Del,, called for Casey’s res

wnatmn after news accounts of 'us

business dealmas apmeared
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CONFLICTS WITH

CRYPTOLOGY

COVERNMENTAL CONCERNS ABOUT o .

NATIONAL SECURITY

- Imagine a network of filing cabinets,
connected by subterranean tunnels
through which agents can crawl freely. The
agens can copy or alter anything they
want frorn any of the files without leaving
signs of their intrusion. An analogous situ-
ation is developing as tens of thousands of
computers connect businesses, corpo-
rations and banks in giant webs. Magnetic
memories and the invisible flow of elec-

.trons are rapidly replacing paper and ink.

It is possible to wiretap a data transmis-
sion line with only $1,000 worth of equip-
ment bought at a computer store. By
examining the signals he picks up, a wire-
tapper often can break the simple code
that tells a receiving bank, for example,
that the message is authentic. Then he can
program his personal computer to mix
fraudulent messages with legitimate fund
transfers.

The growing use of computers in com-

munications networks has raised ques-

tions of ensuring privacy and security.
How can a bank know that a computerized
fund-transfer request is legitimate? How
can a utility prevent terrorists from tap-
ping into computer lines that control elec-
trical power systems and from causing
blackouts? How can two-people com-
municating by electronic mail be sure no
one is intercepting their messages? How is
it possible to protect the vast quantities of
private information, such as credit rec-
ords and medical histories, now stored in
computer data banks?

The solution to some of these problems
lies in the use of sufficiently strong cades

50 that only authorized persons can de-

ttra lfirst-
or Reljease

cipher the%gﬁsr ig\e,aé '

BY IVARS PETERSON

rate mathematicians and computer scien-
tists to cryptology, the study of the
enciphering and deciphering of secret
messages.

In the past, cryptology was a govern-
ment monopoly. Now the monopoly is
crumbling in the face of a broad, economn-
ically motivated interest in cryptology
outside government. The low cost of elec-
tronic equipment, the growing scientific
and technical expertise and the increased
need for coding have combined to pro-
duce a strong market for encryption de-
vices and “unbreakable” codes.

The guardian of governmental and mili-
tary interests in cryptology is the National
Security Agency (nsa), one of the most
secret of federal agencies. The Nsa’s job is
to preserve the security of U. S. communi-
cations by devising the codes that protect
the country’s secrets while gathering intel-
ligence by mgnitoring the communica-
tions of foreign governments. The N5a has
probably the world's largest reservoir of
expertise in codes and communications
security.

In January 1979, Vice Admiral Bobby R.
Inman, N5a director at the time, expressed
Nsa's'concern about nongovernmental re-
search in cryptology. He said, “I believe
that there are serious dangers to our
broad national interests associated with
uncontrolled dissemination of cryptologic
information within the United States.”

-‘The Nsa has two fears: First, published
research results may reveal to certain
countries that their codes are insecure
and lead them to change their codes to
ones the NSA can’t break; second, scholars

" to make unbreakable codes, which would .

greatly inhibit the nsA’s intelligence-
gathering function.

In the last few years, the Nsa has made
several attempts to control and restrict
nongovernmental research in cryptology.
This is where the conflict between public
and national interest arises most directly.

The nsaA's and the government’s efforts
to control information raises vexing ques-

- tions concerning individual freedom and

governmental controls. Most of the legal
and constitutional issues are still unre-
solved.

Businesses and the public are inter-
ested in a secure, private computer com-
munications network. Scientists want the
freedom to do research and publish their
results. The government must protect the
national interest and maintain national
security. This web of conflicting interests
pits First Amendment rights against na-
tional security needs. Even examining the
question raises the paradox of seeking a
public resolution of a matter that deals
with secrets.

When the National Bureau of Standards
and 1BM developed a “data encryption
standard,” a coding system for civilian and
commercial use, the Nsa—as adviser on
the project — persuaded the NBS to
weaken part of the system. Critics claim
this cipher was made just strong enough
to withstand commercial attempts to
break it, but weak enough to vield to nsa
computers.

The thumbnail-size cipher machine, it-
sell a tiny computer, became the official
Data Encryption Standard (pzs) in 1677.

%6%‘7‘8’5}6‘?"?‘&‘19&%%%“!66%'0%Rooosoozzgwuﬁa ~
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STATINTL
FOR PUBLIC AFFAIRS STAFF
PROGRAM ABC World News Tonight SATON WLA TV
: ABC Network
DATE ciy .
October 16, 1981 7:00 PM Washington, DC
SUBJECT Intelligence on Egypt's Stability

CARL BERNSTEIN: ABC News has learned that US intel-
ligence officials have concluded that disaffection in the
Egyptian military was and continues to be far more pervasive
than previously believed by the United States or Egypt.

Moreover, the Egyptian government's stability from
Islamic fundamentalists reached deep Into almost every element
of the country's society.

These are the central conclusions of a highly secret
study, described in detail tTo ABC News, that is being conducted
by the combined agencies of the American intelligence community.
The study tentatively concludes that the assassination of Presi-
dent Anwar Sadat was neither planned nor sponsored by Libya or
any other positive news in a generally bleak assessment.

According to these working on the report, it also
contains these conclusions: There was a critical failure of
American intelligence to perceive the depth and intensity of
threats to Sadat's rule, a failure similar to that which
occurred in lran before the Shah's fall.

Given the breakdown of Egyptian security during the
assassination, it appears likely that the plot extended beyond
the four men taken into custody. The conclusion by Egyptian
authorities that a small, extremist Moslem sect was primarily
responsible was probably correct.

Already, this intelligence assessment is becoming the
basis of American policy and of advice to President Sadat's suc-
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PUBLIC AFFAIRS STAFF

FOR
PROGRAM Capitol Cloakroom ' STATION WTOP Radio

CBS Network
DATE October 11, 1981 0:05 PM oIy Washington, D3
SUBJECT Rep. Hamilton Comments on CIA Operations

AMNOUNCER: This week's guest is Representative Lee
Hamilton, Democrat of Indiana. He meets with CBS News corres-

pondents Susan Spencer, Erilc Engberg, and Bill Lynch.

# * *

Q: Congressman Hamilton, among your other chores on
the Hill, you sit on the Select Committee on Intelligence in the

House. The Reagan Administration is proposing an executive order
that according to some reports, at least, would severely weaken
some of the controls on the Central Intelligence Agency's dom-
estic operations. | wonder if you've had a chance to explore
those and have any thoughts on them.

REP. LEE HAMILTON: | really have not had a chance to
explore them. The executive order was jusT submitted to us yes-
terday. Admiral inman is to come to festify before us in a day
or two. Anz 1'd prefer to wait until I've had an opportunity

to hear frem him on it.

¢: Do you have any concerns in that area?

REFP. HAMILTON: Sure, | have some concerns about it.
I have a gredT deal! of concern about the involvement of the Cen-
+ral Intelligence Agency in domestic matters. And | am not kirdly
disposed towsrds the presence or activity of the CIA in those
kinds of azctions. But | want to try to maintain an open mind on
it until l've seen what the changes are.

: 0: Do you see a lack of sensitivity on the part of
this Administration to the kinds of abuses that have gone on in
the past?

——Approved—ﬁcrm?zoommﬁtmmgp_‘“’s
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Washington Post Stadf Writer, 3L -

it

Buckirig the bucfgetLausteIltyxtlde

2 House; education - subeqmnitios.
has tnanimously reported out 4 bill
to Create-a new 387 million-a-year -
federal. program_to encourage’ the _
,two years. of high school language for
“admission: and a two-year college

teaching | of ~foreign languages- in
schools and colleges. = " rii
- Rep...Paul; Simon,. (D-11L}, chaie
man of the post-secondary education
subcommittees saich hebelieves the
program-is necessary to aid-the’de-
fense -and * intelligence commuinities

grams.: - vie-

- “Where: there .i.s.,a-r ﬁationhi';}née’d,;;_ R
we have tormeet it,” he sard in,an in- ‘
.-~ languages, such as Urduy, Arabic'and

terview from his district office,

Secretary of Education‘Térrei .
Bell has been a supporter of efforts

to str'engthen, the _foreign-language

capabilities of students. But*in a let- -

ter to the subcommittee, he said the
administration” épposes the-bil} be-

_cause of “budgetary constraints” and -

philosophical ~ disagreement : about
creating new categorical programs in
an age of block grants.~ -
The bill would provide $10 million
to states for model foreign-language
" programs in loca} school-districts, $4
million for such programs in junior
and community colleges, $13 million
for universities - to encourage in-
creased enrollment and. $60 million

for colleges with foreign-language -

requirements- for admission and
graduation. "« -

Colleges, for instance, would re-

N

s

.. proficiency for graduation: .,
e ',Duringshearingsjiin July,, the sub-7

“Adm, Bobby R. Inman, deputy. di-
and the United States’ position i -
international trade’ after years of de-
clining enrollment in language pro-.-

- He said that the United States is the

* -the world’s population. . = -

- tional security.” - -

e ot
ourses -after the schools language
egistrations, amounted to 5 percent
. of: thé« tatal, enrollment.. The school
~would receivé. $40.for each stirdent
enrolled'in more advanced classes. -,

The-same $30-a-head system also
.would:“apply ‘to colleges requiring’

o

committee heard ‘witnesses bemoan_
the nation’s foreign-language record.

rector of the CIA, said the nation’s
rapudly - deteriorating” _ forsign-
language capability was having “an
adverse impact” on intellizence. -
“We_. are especially vulnerable.
_when it comes to the more exotic

-Farsi,” Inman testified. Th ey
" Simon has written a book about
the . problem—“The _.Tongue-Tied1
American"=and admits he is among
those deficient in foreign languages.

only nation that does not require !
some foreign language- for -college 4
graduation, and that fewer- than 14
percent of the nation’s 12 million ;
college students- are studying .lan- -
guages spoken by three-quarters of ¥

Simon... ‘acknowledged that ~ he |

* hopes to win support for the bill by |

focusing on its potential to-aid na--

In his letter .of opposition, Bell
said he thought it unrealistic to ex- |
pect the bill to offer enough incen-
tives to colleges to have asignificant
impact - on- the nation

ceive.330 for each student enrolled s foreign-7
in first- and second-year language , ‘language problem. 0 ;i - A

e
- e d""‘
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By Pen Bradlee, s . "%
Globe Staft ~ »1°, i <

. WASHINGTON; = If Christépher~
Boyce and Andrew. Daulton: Lee,’;
the two Californians convicted of
spying for the Sqviet Union; are the:
Falcon and the Snowman as:lionz:
ized in a recent book, -thensEdwirg:
P. Wilson and-.Franets E;, Terpilk.;
the fugitive. cloak-and-dagger ty-.
coons, may -well be the Eagle and-;

the Knave,. : "5+

e L 8 B

. The caseof-‘%m n-and’ Terpik'.
ttwo former CIA.agents: indictede
~here I8 months-ago in connection
“with any'élaborate-scheme to pro-
" vide explosives and terrorist train-.
“ing’ for ‘Libya,” ts*symptomatic of
‘what many Washington - officials
-have begun fosview as a growing
national.problem:the proliteration
of former military and Intelligence
officials- who'trade on officially ac-
guired. skills;-sécrets and contacts
to carve cut highly prosperous, if
-morally dubious, niches for tHem-
‘selves in the private sector — often
“by dealing with avowed enemies of
* the United States, like Libya. - 3
Until recently. at least, Wilsors
-and Terpil were able to parlay-aj
subtle mixture of intrigue, force,
deception and: business acumeny
“into an ability to make enormous
.amounts of money. Their case may
be an extreme example; but federald
officlals say that the investigation:
into the two men’s-activities has
triggered collateral probes into the
affairs of other retired, public-sec-;
tor renegades.:. = - e '-}‘L >
The dimensicns of the problern |
are difflcult to-gauge. but officials
‘believe it is ‘extensive. In.a report
on .the Wilson-Terpil case, two
agents from the US Bureau of Alco-,
hol, Tobacco and Firearms (BATF)
concluded: *“The’ United States, in
effect, has become a major supplier |
of [military] hardware and technol-,
ogy in support of worldwide terror-
-ism. Former. Central ln;ellslgenic?
. Adency personnel. military Special:
rorpproved FonRelease

ltigence age

robed

i ‘forsupply- products
tions combinestarsupply. IO,

Lo Nemeara i LIACES
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‘ness Kevin P. Mulcahy. a former CIA. intelli-

- clate who originally tipped authorities to his co-

" Proxmh

- community” at '148,000. ‘Officials belleve that’

_now every indication that Washington offtcials, .}
_make the case something of a cause celebresi il

jlntel]igence announced that:it was conducting -

-from Mark M. Richard, the deputy assistant at-:

-criminal division, who is in charge of the task

-last Friday that Sen. John H:.: 'Chafee {R-R.1)

‘the government: of foot-dragging, but he now |

the pi‘ic
Leav

ployees of record In the federal “"intelligence |

this talent pool, which does not include thou-|
sands more who work ‘on a contract basis, con-
stitutes a dangerous nucleus for the potentlal’
pursuit of private skullduggery. -
It is the Wilson-Terpil case.that is serving as

the springboard for a reform movemeat to rein
An the renegades. Though government has been:
slow_to respond — the FBI and the CIA were in-:
formed of the pair's Libyan dealings in 19785,.]
four years before they were indicted. -- there {5

‘prodded by growing press attentions ‘ntend. tq 4
On Sept. 17, the House Select Cominittee on

an investigation of Wilson’s and Terpil's doings |
that would likely result in full-scale hearings.
“The following week, the Justice Department
formed a special task force to coordinate the on--
going investigation, which-involves six FBI field 4
offices, three US Attorneys’ offices, the BATF.
and the US Customs Service. A’ federal grand
Jury is expected to hand down more Indictments
in the case: L
Last week, the Senate Intelligence Commit
tee, upstaged by its counterpart in the House; !
heard closed-door testimony on the case from
Deputy CIA Director Bobby Ray Inman and :

torney general in the Justice Department’s”

force. -~ - - . SR E e« SR T Sr .
- A spokesman for'the Senate-committes safd

would convene a hearing on.Oct. 28 to pursue
the question of how many people beside: Yiilsony
and Terpil could be considered forcign agents 3

The White House has 2iso become involved.
National-Security ‘Adviser Richard-V:Allen re-
cently held a meeting with key prosecution wit-

gence analyst and Wilson-Terpil business assc-
horts” actfvities in:1976. Muylcahy has accused

says he was assured by Allen_that authorities’]
view the case as Important. £ s i Lo asim J2 500

2001/03/07 : CIA-BDP91 -00901 R0005002709862&II[‘JUED



Approved For Release 2001/03/07 : CIA- I§D
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ByJUDmi'ﬂ!LLER
SpectaltoThe Mew York Times oo
WASHINGTON, Oct. 8 —The Reagan
Administration is weighing yet another:
provosal that weuld broaden the use of.
so-called lie detectors to provide thou-
sands of Federat officials with access to
highly classified intelligence informa-
tion, according to Admmlstmnon ofti-
cials.

- The officials sand that several months
ago a subcommittee ol the _Director of
Centrat Intelligence’s Security. Commite

s -

I

ATI
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ai‘a Access

tee asked various executive agencies to:

evaluate expanded use ‘of lie” detecton..

or polygraphs.

* An oUmxaLsmd that the subcommxt-

. tee, made up- -of security officials from

several agencies, had proposed ex-
pandeduseofthe machine as a means of
strengthening pmtectim of classified in<.

tormation and lowering the cost of Fed-

eml screening of employees who see the|
information.
Similar ideas have been rsjected by
previous Administrations. The new pro-

posal is termed very preliminary, buatit |

has- a]mdy gerirated cpposition from

officials. in-the Departments of State,
-Defenseand Justice, the Administration
- ofticials saldsA Justice Department of-
'ﬂ’cial sald that in his view it was *‘un-

a?'— that the'Réagan; Admmistrahon
d approveol themmove, -

A State Departmnent ofﬁcza} called the
pro 1 “an outrageous proposition,”
adding,*'Foreigi Service oﬂ‘xcers would
neveraccept thisi”” 3+ -

‘At the moment the Central Inte!lr~
gance Agency and the National Security
Agerxy reqmre“employees to submit to~
‘such'tests pericdically. Under the new
proposal; polygraph tests would berused:
first to supplement intitial backround’
‘checks ¢n. officials who have access tor
highlx ctassitied-information and-then.
to subsnmte for backroumd investiga={
tions * rositisiely - tonducted “alter- hve
yem—s of Government service. -

. The proposal woilld include those Feds

Y

- by local; state and-Federat authorities
- and by private industry, the Justice De-

-support; however, “from sorne current!

| Bobby R. Inman, Deputy Directorof In-

| eral ommaxa who have access 10 “'sensy- |
tive compartmented “information”
thatis, classilied information given only
to those who have a demonstrable need
for access to it. If the proposal was.
adopted, it would constitute a sharp ex-
pausion of reliance on polygraph exami-
nations. for use in security. clearances
‘and 3s a deterrent to tnauthorized. d.xs—
closure of classitied uuormatxcrn. ’

How UeDetectozs AreUsed

A polygraph' records- various bodily -
reactions in- response to-sets of qués-"
tions. Its 'use in government has beea”
controversial,” and’ the value.of such:
tests is-a mattef of debate amcmg law-a
yersandscxmnsts. IR

+ Althcugh~polygraphs are” bﬂmg m-i
creasmgly _employed in investigations

EREPEAN

partmernt maintains, for example, that?
such data should not be admitted in Fed- 1
eral criminal trials because of qu&snon_a1
about the thetests’ reliability..

The _security committee makes &
recomrnendations to.William J. Casey, |
the Director:ot’ Central Intelligence; ><5
about ways in which protection o} mtelh-
cgence. information can.be improved.,

[ The Justice Deparfment has nof yat:
_inade a recommendation to the subcorn-|
) mittee, but one Justice Department offil}
; ‘cidl said that there wasconsxderab!e op-
PO’blann mthe department.:

‘ Backed bylntemgenceAidel
". The proposal is said to have strong

-
3#1

‘and former intelligence-ofticials. Adm;

-telligence and forrmer-head of the Na-
ticnal Security*Agency; has frequently
endorsed “expanded” use- of: polygrap
tests to:prevent “leaks’’ of sensitive in™
formation to the press, and:of speedirnge
security checks of.inteiligence official
which ;_u‘e nme-consumm,,a.nd expeq-
swe— A -
thcials said that Frank C Carhxcm
the Deputy'-Secretary ofl. Defense.and a
former Deputy Director'of Central Intel«
ligence, has alsor privately: expm-d
somesnpport torﬂ!e:pmposa!

o~
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JFlans o Fase R@ms on Z{niseiiagﬂem@ Agmmes

Bj ROBERT C.TOTH RONALD J.OSTROW, Times Sla,’f Writers

" WASHINGTON~Congressional
‘Demozrats have c‘zallengcd more

‘than a half dozen of the Reagan Ad-
‘minisiration’s préposed guudclmﬂs "’
intended to loosen the reins on the

intclhvcnce community, charging
cdnesday -that . the proposals

touid enable the CIA again to con-
‘duct covert actions w:thout pres-

1r*°ntxal approval. .

Opronents to the guidelines con-

tend that the draft proposal, which -

has been put forward and defended .

as the Admmstratxon s considered
position, : would

the Central Intelligence Agency.
. Alter two wetks of often heated,
closed-door  arguments  between

Deputy CIA Director Bobby R, In- |
.man.and congresstonal intelligenee

committces, .there were no signs
that the Administration is prepared
to ceripromise on any of thedisput-
ccl issues. |

A
-maintained that the new rules to
.govern’ agency operations are,
1aken as a whole, subslantially the .
. fame As the cxdsling. ones adoptled &

by former President Jimmy Carter .

‘i 1978.

* The CIA still w:ll be barrcd from
“electronic cavesdropping on Ametl-
cans, he said, and some sections of
Carte~'s Executive Order 12038, the
applicable regulation, are dropncd

Approved For. Retgﬂs@e@

“significantly .
wesken the mechanisms” inside the -
government that were intended.to
preclude repeats of past abuses by -

senor intelhgcnre official

. mostly becanse they are rcdundant
prohibiling actions alrcady forb:d-A
...den by statute,

A CIA spo!rcqman COmplamcd
that draft provisions “have been se-
lectively released to make the brg- .
gest impact. They are unbalanced. 1
.The same restraints against violat- 3
ing elvil hbertles dre still there as in
the previous executive order,” - :

Inman argued before the cdn--
- gressional committees that the erits;
. icisms of the new draft—the third
. version since the Administration |
took office-~were based on “worst
.case” intérpretations and that the
intelligence ¢ommunity would not
return to intrusive actmtxcs v;olat-
“ing civil rights. - : A

But Sen. Walter D.. Huddlcston
(D-Ky.) complained the draft nofts |
etheless "“opens the door for possiz
ble violations, perhaps not by this”
Administration but in the future.
These we must avoid,” he szud in an
" interview.

Cong‘rcss!onal Powcr Limlte&
. “In fact, Congress does not have

. lhc power to formulate or reject any

. language in an_.executive order. It - i
* tan prohibit by law any. activities -
authorized by the ordcr,\but this

Al
!
!
t
]
X

would be a very difficult course, *

" Ncither the Administration. nOr
its Capito! Hill opponents have re- -
leased texts of the draft, apparently -
.in hopes of possibly compromising -

on language to be finally used. Each |

- slde now appears to be citing only !

the provisions that support its case.

. Huddleston; a ‘moderate on the |
Senate Intelligence Committce, and
-other, sources; critical of the fiew

v guidelines outllned thn major areas
-of chalienge: .- - - 5 ]
. .f —Abolis hed is the. Natmnal Se- -
... eurity Council policy review com-
,* mittee on  intelligence " that - set’
i ¢~ foreign co]lecuon goals ahd priori-
't!es reviewed spending ard exam-
med the quality of the product. This
“deletion. suggests that some covert.
~ activity _can: be - carried out” even
*; witholtt the President nging appro- Y
:val,¥ Huddleston. said,
i.+.~In the much publicized investl-.
~,gations several years ago, Huddle~

E}mw E:ﬁ’%

1
ty ¢lose to that kind ofmtuatxop e

".:.—-—Incrcased CIA activity in the.
- United States is authorized, mch.d-' i
ing giving the. CIA some responsi-

- . bilities not now, specifically givento

i.the: Fedcral Bureau of «‘Investlga-?;

HtioB, i v TSy

, ,,:7;Commrt CIA- 1ctwny mxlhc.’,
United Stales Is possible since the !
_section on CIA rc:tncuons drops

-+ the word “abroad.” Infiltration of
-+ US..organizations and Influenelag -
the policy of such groups would be
permitted, with the attorrey gencr- *
al'sapproval. .. . ;- .

.. . =Other agencies in addmon to_“
- 'those now identified as partof the
intelhgcnce community could he
ordefed to' do intelligence work,

. even covert action, but those addt-

* tional agencles “are not identified. "
* The Commerce Department, or De-
partment of Transportatxon. mxg‘xt 3

. beused.:

: ,';—-The section forbxddmg the C!A I
. from * ‘contracting gut’ work® to
fncndly foreign inte!ligence agen- ;

- clesis weakened, It is now prohibi: «

- ed for the CIA to get foreign ager:-

- cies to intrude on Amencans m tue
way it cannat do itself. -

- ~-Collection of mfarmatmn ‘on
L. any American ir the. United States
‘M permitied by -any; U.S. “Intels
-ligence agency 1f it. velates to the
safcty of any offielal p Personor orga- 1’
¥ nization. Critics believe this power
should berestricted to the FBL:: . ‘ri
- The draft also:
a—Drops the present standard for
. conducting physical surveillanice of !
-an -American aboard: that authori- - !
ties have reason to believe the per:2’
~50n “to be acting on Behalf of a}
.. foreign power, engaging in interna g
« tional terrorist activities, or engag«
' ! Ing in narcotics traffickfng "

S

v =-Substitutes the approval of the
.attorney general for the present te.;
- quirement that the President ap-
" prove various-activities that-wouid i
- otherwise be unlawful tnder the?
Fourth ~Amendment protecllon
! against unreasonable . Search. -

L
- 1?"9 1

-t

.“*-

-'l"»

Sidast sy \a:umm pry

.!,son said, “'We were often unable to |

-find thé ‘paper trail’ of declqlons—-

Sm
cm!dn’t assess responsibility. This
#.(HReagan draft) moves us back prct-

[?P91

-——Removes the respunsxhlity of*i
- Inspectors " general - and enera!g
i

i

m al ntelhgcnce actwi

ties are conducted lawfylty: i s
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i Assuclated Press ., o

.; 'The Reagan administration, pressed yesterday
By the” House Intelligence: ‘Committes for more
~ jhstification for its plans to allow the CIA to spy
7 on U.S. groups, promised answers to a number of
> gommittee questions by next week.

: After a two-hour-closed-door. briefing. by CIA
Deputy Director Bobby R. Thiman on a proposed
firesidential “order, committee Chairman- Edward
R. Boland(D-Mass.) said, “There are reservations,

.'i’ . IS SN
I

. mestic survéillance; whyr it needed,
it be used.”% T ey
¢ Boland-said” Inman“iand’ ‘
. George Clark promised angwers by hext week. s

when would
B -

EE

i Asimore Democrats joined in criticizing the peo--
Hosed:order,.one’ntelligepcd Gtticial- characterized

the draft order as a White House doeument, not a
GIA proposal. At another’ infelligence -agency, a
top official, who-asked tyche unidentified, indi-
i : . LS P TR R O

cated that some intelliyente officials' el ihe pivo-
i R R A L% oL

S R LR NN
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* pending their answers, with the plans for. CIA do-.

Vi - > Jr.(D-Tenn)< called "the Reagan -draft ‘order
nd 1CIA ‘general "counsel * : Mawed, and"said he hoped it would be modified
; <=belore it.is jssued formally. : i

" It resolves every close question [between civily
liberties; and the powers of intelligence agencies)
in favor of the intelligence community,” Gore said.

CIA spokesman Dale Peterson has argued that
the draft. orcler contains._adegggtg\prgt_e

ROO
-

1 STATINTL

Answers Promised on CIA Spying Plans

. .
. ' . e .o
posal went. further than necessary “in’ dropping |,
current restrictions. R !

.. If signed by President Reagan, the order would.

replace one issued by President Carter in January,
1978, to govern the conduct of US. intelligence

agencies. - <=

7 Government sources have said the Reagan pro- :

posal would give the CIA its first authority to in- |
filtrate and secretly try to influence U.S. groups if |
the -attorney general ruled that constitutional ‘
rights would'not be violated in the process. i

Emerging from the briefing, Rep. Albert Gbre |

4

ctions for
C et

civil liberties.

LI TN RN
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Washington Whispers. |

Morale ar the Ceneral Intelligence
Agency, according to officials there,
has hit an all-time low. The reason:
Relations between rop executives
have been poisoned by suspicion on
the pare of CIA Director William Ca- ‘
sey that there was a conspiracy within
the agency to dump him in favor of
Deputy Director Bobby Inman, a ca-
reer intelligence specialist.
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Adm. B. R. Inman, USN
Deputy Director ‘
Central Intelligence Agency

THROUGHOUT THIS NATION’S history, we have un-
derstood the need for first class intelligence in
periods of tension or danger. Now is such a time. In
the 1980s, U.S. intelligence will be needed more than
ever to provide vital support to our national security
processes. The challenges to this nation and to U.S.
mtelligence will be large ones.

Intelligence is important because, in a very real
sense, it acts as the senses of our nation’s govern-
ment—our eyes, ears, etc. Intelligence can sharpen
our vision, increase our understanding and aid in
making wise decisions. To allow this, however, intelli-
gence must be timely and accurate. There are few jobs
more important to our country than to recognize the
earliest indications of future international problems
and to alert our national leaders quickly. And there are
few tasks more important than to find and explain the
details of potential foreign conflict, challenges to our
economy, or, thankfully, the fact of continued peace.
The importance of this work transcends politics, and
professional intelligence officers are non-partisan scr-
vants of our society. Their calling is as noble as that of
the professor, businessman or diplomat.

The major challenges to U.S. intelligence in_the
1980s will continue to be those that developed since
the catastrophic start of World War 11:

STATINTL

® The increasing diversity of the world, including
the steady emergence of the USSR as a powerful and
hostile force; .

@ The technological revolution in Western society
and in the intelligence profession as well;

o The recognition that intelligence can help more
areas of government than just diplomatic and military
issues;

® The realization, as a result of the above points,
that there are more subjects about which we need
intelligence;

e The glut in data, with the result that important
information is not only harder to find but also harder to
sort; '

@ The need for support structures, including com-
munications, that span the earth when and where we
need them.

In addition to these challenges, U.S. intelligence has

had to cope with increasingly persistent attention by

the news media and has had to learn how to interact
with Congress, both as a user of finished inteiligence
and as an overseer of its performance. ]
At the same time we deal with these on-going
challenges, we have lesser ones to face as well.
Although less critical, they are vexing nonetheless
because many of them are the historic foundations of

intelligence as a profession. One exarmple is finding -

and retaining the highest caliber people, while at the
same time developing and maintaining our profession-
al skills, such as foreign languages. Another example
is the protection of our intelligence sources and meth-
ods against penetration by the intelligence services of
foreign governments. And a third is the judicious
maintenance and protection of the great trust that this
nation places in our use of secrecy within a democracy
of laws and personal freedom. _

After a decade of directed searching, and finding,
intelligence capabilities which we ostensibly could do
without, we now have an Intelligence Community too
lean in many ways. We face pacing questions—what
do we need today, and what will we need in the latter
half of the decade? These are not easy questions. As
we struggle with them, we will have to recognize that
all of the basic arenas of U.S. intelligence need atten-
tion and strengthening—collection, production, coun-
terintelligence, covert action and support. Strengthen-
ing U.S. intelligence, or rebuilding where necessary,
will not occur in just a few weeks; but if we hope to be
better in the 1980s, then we must start today. As we
address these questions, knowing that we will be
competing for resources against other important pro-
grams in the government, we need to plan wisely and
to articulate our programs well. As we do so. we will
create and maintain the non-partisan support for high
quality intelligence that the Executive Branch, the
Congress, and the American people need and deserve.

* & & —— &
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